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SUBJECT : WORLD BANK ASSISTANCE FOR ROMANIA 

REF: STATE 55975 

1 . DEPARTMENT HAS LEARNED THAT ROMANIAN GOVERNMENT RE- 
QUESTED "SEVERAL HUNDRED MILLION DOLLARS IN LOW-INTEREST 
CREDITS" FROM WORLD BANK FOR GENERAL AND UNSPECIFIED 
POST-EARTHQUAKE RECONSTRUCTION. BANK'S RESPONSE RULED OUT 
ANY POSSIBILITY OF LOW-INTEREST CREDIT AND REJECTED ANY 
RECONSTRUCTION LENDING TO ROMANIA PRIOR TO RECEIPT AND RE- 
VIEW OF DETAILED INFORMATION ON EXTENT OF DAMAGE, LIST OF 
SPECIFIC PROJECTS FOR FINANCING, AND ORDERED LIST OF PRI 
ORITIES. BANK WILL MAKE NO EXCEPTION TO ITS CURRENT ACROSS 
THE BOARD INTEREST RATE OF ABOUT 8 1/2 PERCENT. FURTHER- 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 
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MORE, BANK DOES NOT PLAN TO ORGANIZE SURVEY TEAM UNTIL RO- 
MANIANS SUPPLY ABOVE INFORMATION. AND IT INDICATES THAT IT 
MAY TAKE SEVERAL MONTHS AFTER ITS RECEIPT TO GET TEAM TO 
ROMANIA. 

2. BANK PRESENTLY NEGOTIATING WITH ROMANIANS ON TWO PRO- 
JECTS WHICH TOTAL ABOUT $90 MILLION, AND THERE MAY BE THIRD 
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PROJECT UNDER DISCUSSION BEFORE JUNE 30. THESE ARE ALL 
PROJECTS WHICH WERE PRESENTED BEFORE THE EARTHQUAKE. BANK 
OFFICIAL BELIEVES IT POSSIBLE THAT AN ADDITIONAL $100 
MILLION IN PROJECTS MIGHT BE ADDED BY END OF 1977, BUT 
SEES ALMOST NO CHANCE OF ANY SIZABLE JUMP IN PRESENT AN- 
NUAL LEVEL OF BANK LENDING TO ROMANIA, WHICH HAS BEEN 
RUNNING AT JUST OVER 150 MILLION DOL. SINCE INITIAL LOAN 
IN JUNE 1974. 
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